Depertment of (he Treasury-Inlrmal Revénue Service
Form 4549-A Income Tax Examination Changes
(Rev. March 2013) (Unagreed and Excepted Agreed) Pege X __of 4 __
Name and Address of Taxpayer Taxpayer dentification Numbar Relurn Form No.:
Hoyce M Gracle & Innr:l.nme M Cuttie [Person with whom | Name and Titlo; e
— ”m”mm i oot
. Adjustments o income 'Z:'*:;,E:" sl
8. Unreported Taxable Interest from Offshore Accounts 36,338.00 14,615.00 11,209.00
b. 8chodule €1 - Grosp Income- 2,496.00 23,209.00
¢ Unreported Income from Offshore Accounts 100,000, 00 310,450.00 37, 600.00
. d Itemized Deductions 1,692, 00 29,316.00 373.00
@. Exemptions 816.00 7,002.00
f. Schedule B Rental / mrmuhl.p Flow Through Loss 24,569.00 106,747.00
g. Form 1099-Misc - Zulla LLC B, 000.00)
h. SE AUI Adjustment = (354,00} {2,827,00)
|. Unreported Schedules C Ingoms from Offshore Account 17,800.00
)
k
l.
m. .
n
o. 5,
p.
2. Total Adjustments 141,342.00 190,598.00 192,511.00
3. Taxable Income Per Retum ar as Praviously Adjusted 37,904.00 (66,560.00) (204,108.00)
4. Cormecied Taxable iIncome 179,246.00 324,038.0 (11,587.00)
Tax Method SCHEDULE D TAX RATE SCHEDULE
Filing Status Jolnt Joint Joint
5. Tax P 39,100.00 85.55'3.001 0,00
- 6. Additional Taxes / Alternative Minimum 2,397.00 3,538.00
7. Comected Tax Liablity 41,577.00 95,200.00 0.00
8. Leas 8. child Tax Credit 0.00
Credits b,
a
d.
9. Balance (Line 7 lass total of Lihes 8a thry 8d) 41,577.00 ls,zoo.nni 0.00
10, Pws | 2. Tax on Qualified Plans 1.nou.ooH .
Other | b. 9elf Emwployment Tax 977,00 5,823,00
Taxes | ¢
d.
11. Tolal Comected Tax Liabilty (Live  pius Lines 70a thry 10d) £1,577.00 91,177.00 5,823.00
12, TmITummunRﬂwwumumAM 300.00 2,545.00 170,00
13. Adjusiments 1o; a,
b. Eaxned Income Credit (2,833.00}°
¢, Addnl Child Tax Credit (4,000.00) 0.00
14, Deflclency-increase In Tax or (Overassessment - Decreass ln Tax)
{Line 11 Iass Lina 12 adfustad by Lines 13a through 73c) , 40,677.00 92,632.00 8,486.00
15. Adjustments to Prepayment Credits-Increase (Dacrease)
46. Balance Due or (Overpayment) - (Line 74 adjusied by Line 15)
(Exciuding Interest and penalties) 40,677.00 92,632.00 B8, 486,00
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Corrected Report

Form 4549-A
(Rev, March 2013)

Department of the Treasury-intemnal Revenue Service
Income Tax Examination Changes

(Unagreed and Excepted

Name of Ti

Roveoe M m‘; & Marianne M Cuttie

Agreed)

Page__ 2 of

- 17. Penaltles/ Code Sactions

12/31/2007

Texpayer Identification Number
e —

Relum Form No.:

1040

Period End

Parlod End
12/31/2008

Perlod End
12/31/3009

& civil Fraud - IRC 6663
B. civil Prauvd- IRC 6663
€. Civil Praud -IRC 6663

AsrErcsemep

30,507.75

69,474.00

6,364.50

-
[

. ‘Tota) Penaitlos

30,507.78

+ 69,474.00]

6,364.50

umpammm to negligence; (1981‘-19377
A tax addjtion of 50 psrcent of the inferest due on the
undarpayment will aecrue until It {s paid or assassed,

- Underpaymert aliibutable o fraud: (1081-1087)
Atax addition of 60 percant of tha Inferest dus on the
underpayment wil accrue uht i 18 pald or assessed,

Underpayment atiributable lo Tax Mativated Transactions (TMT).
Intarest will nocrue and be assessed at 120% of undempayment
rala In accondance with IRC 8621(c).

0.00

0.00

0.00

19. Bummary of Taxes, Penalties and Intereat:
. Balance due or (Ovevpayment) Taxes - (Line 16, Page 1)
b. Pensities'(Line 18 - computed o 03/30/2015
¢. Interest (IRC § 6601) - computed to 04/298/2015

d. TMT Interesl - computed to

04/29/2015  (on TMT underpaymant)

e. Amount due or refund - (sum of Lines a, b, ¢ and d)

40,677.00
30,507.75
0.00
0.00

71,184.75

92,632.00
69,474 .00
0.00

0,00
162,106.00

8,4865.00
6,364.50
0.00

0.00
14,850.50

Other Information:

Tha deficlency will acours Interest from tha dus date of the return untll the outstanding balance is pald.

Thig EEE‘ ort Supersedas the Report Issued

Examiner's Signature:
Mame

L. REYNOLDS

3/30/2015

Employes D;
0341670

Office:

RICHMOND, VA

Date:

: 03/30/2015

The Inlemal Revenue Service has wmmMemhgwmuMHmwﬁaMlmﬂm Including Increases or decreases, Is
exchanged with the states. If this change affacts the amount of your stale income tax, you should amend your state relumn by filing the necessary

forms.,

‘You may be subject to backup withholding If you underreport your interest, dividend, or palronage dividend ncome you eamed and do not pay the
required tax, The IRS may order backup withholding (withholding of a percentage of mrmmeﬂdanmmtamsf paymants) if the tax remains unpakd
after it has been assessed and four nolicas have been issusd to you over a 120-day period.
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Cbrrected Report

Depariment of the Treasury-Inlomal Revenus Scrvice
Form 4549-A Income Tax Examination Changes
* (Rev. March 2013) (Unagreed and Excepted Agroed) Page e o
Neme and Address of Taxpayer Taxpayer Identificaiion Number Return Form No.;
. 1040
M Gracie & Marianne M Cuttic mhmm : :
1 Thomaa W. Ostmnder
____ B changss were
1. Aajustments to Incomo by oty ey
8. Schednls C1 - Cross Income 7.153.00 10,702.00 7,154.00
b. Net Operating Yoss Carryforwaxd 87,617.00 87,017.00 73,619.00
¢, Bchedule K Rental / Partnership Flow Through Loes 285, 000.00 28, 000,00 16,311.00
d. Unreported Income from Offshore Accounts 710, 056.00 125, 445.00 172,958.00
¢ Qualified dividends 157,468.,00
f. Itemized Dsductions: 934,00
g. Unreported Scheduls C Income from Offshore Acoount 25, 000,00 24, 000.00
h. Constructive Dividends ° 192,314.00 191,257,00
|, 82 AGI Adjustment (1,808.00) {273.00)
I
k.
L
m.
n.
o. )
o 1 5 S .
2. Total Adjustments 968,488,00 464,469.0 ‘+ 485,026.00
3. Taxable Income Per Relurn or as Previously Adjuated (186,538.00) (sa,ns.onﬂ (76,978.00)
4. Coreciod Taxabla Income 801,949.00 265, 850,00 408,048.00
“Tax Method BCHEDULE D BCHEDULE D BCHEDULE D
Filing Status Joint Jolnt Jalat
6. Tax ) . . 219,486.00 98,109.00 111,343.00
8. Additional Taxen / Altemnative Minimum - 20,270.00 37,479.00 '11,167.00
7. Comecled Tax Liablity 239,756.00 135, 5688,00 123,110,00
8. Loss a
Credits b,
[+9
d,
8. Balance (Line 7 less fofal of Lines 83 thru 8ai) 239,756.00 us.su.unh ' 123,110.00
10. Plus | =a. Belf Bmploymant Tax 3,144.00 474.00
Other | b. Tax on Qualified Plans 3,925.00
Taxes | & -
d.
11. Total Comected Tax Liability (Line 9 plus Lines 10a thu 10q) 239, 756.00 136,732.00 127,509,00
2. Total Tax Shown on Retum or as Previously Adjusted 0.00 0.00 3,925,00
13. Adjustments 16! 3. Se= Attached . {857.00) {56.00)
b. Baxrned Income Credit (334.00)
¢. Addnl Child Tax Credit (4,000.00) (4, 000.00) (4,000.00)
14, Deficlency-Increass in Tax or (Overassessment - Dacraase In Tax)
(Line 11 fess Line 12 adjusled by Lines 13a through 13c) 244,947.00 uz,?u.our 127,584.00
18. Alll:!lll’llanl:lb?!'wmﬂ Credite-inceasa (Decreass)
16, Balance Due or (Overpeyment) - (Line 14 adfusted by Line 15)
(Excluding interest and penalties) 284,947.00 142,786.00| 127,584.00

Catalog Number 23110T

www.lrs.gov

Form 4549-A (Rev. 3-2013)




Corrected Report

FgrE-rFer

Depariment of the Treasury-Intemal Revenue Service
Form 4549-A Income Tax Examination Changes i 4
(Rev. March 2013) (Unagreed and Excepted Agreed) e
Moo SIe2TS & Marianme M cuttds Tpay L. | Twak F”;o":;
i Poriod End Perlod End Poriod End
17. Penalties/ Code Sections 13/31/2010 13/31/3011 12/21/2012
8. civil Praud- IRC 6663 " 183,710.00 107, 051,00 )
D. civil Fravd - IRC 6663 95,688.00
e
d.
a,
18. Total Penaltios 183,710.00 107,091,00 95,688.00
- Undempaymont attibutable to nagligence: (1081-1947)
A tax addition of 50 of the inferest due on the
undempayment will Boerue untll X Is pald or asessed,
Undeipayment attributable to fraud; (7997-71067)
* Atax addition of 60 percent of the interest due on the
underpayment wil acorue unl it Is pald or assessed. 3
Underpayment eftributable fo Tax Motivaled Transactions (TM7).
lntauﬂvﬂmamurmnﬁ%dwﬂwm 0.00 0.00 0,00
mate in rccordance with IRC 8621(c).
19. Summary of Taxes, Ponalties and Interost: ;
a. Balance dus or (Overpayment) Taxes - (Line 18, Page 1) 244,947.00 142,788.0 127,584.00
b. Penaitles (Lins 78) - compuled ts 03/30/2015 183,710.00 107,081.0 £5,688.00
C. Interest (IRC § 6501) - compuled o 04/2%/2015 0.00 0.0 0.00
d. TMT Interest - compuled to 04/25/2018  (on TMT underpayment) 0.00 0,00 0.00
. Amount due or refund - {sum of Linas &, b, 0 and d) 428,657.00 249,875.00 223,272.00
Other Information:
mmummmumudueﬁmmmummhm
i
30/2015
Office: Dale:
L. REYNOLDS 0341670 RICHMOND, VA 03/30/2015

.ThlnlafwmmmWWmﬁmmmmﬂwﬂmmmm!mmoam.h
exchanged with tha states. If Ihis change affects Ihe amount of your stale income tax, you should amend your etale retum by filing the necessary

forma.

You mﬂy be nuhjecmbmup withholding If you underreport your interest, dividend, or patronago dividend Income you earned and do not pay the
of a percentage of your dividend andfor infares! payments) If the tax remalns unpald

The IRS order backup withhol
aierilhuhum

ding (withholding
andbunnﬂmshunhommdlnywma 120-dsy period.
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